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Mo sooner did the chill from the global financial freeze start thawing, the
Reserve Bank of India (RBI) got back to its business of developing financial
markets and revisiting the
regulatory framework. The
overall thrust of the change
programme in the past few
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months  can possibly be
divided into three broad
categories: market

development through creation
of new markets and products,
tightening and rationalising
banking regulatory structures
and a renewed impetus on
financial inclusion.  While
developments in the first two
sections are like ‘work-in-
progress’, the sweeping
changes contemplated for
financial inclusion hold out
the promise of altering the Indian banking landscape immutahly.
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Why is RBI pushing for financial inclusion now? There could be two strategic
reasons. For the more cynically-minded, the campaign can be seen as a
political instrument to further the current government's successful social
schemes. But, from a wider business perspective, financial inclusion can be
expected to not only provide ballast to the banking sector in times of future
crises but also help the larger agenda of raising economic growth to the next
level.

In the large number of circulars and working group reports issued by the
central bank on financial inclusion, two stand out for their bold new approach.
The first is expanding the list of eligible business correspondents who can
provide banks with the so-called last-mile link to remote villages. These
correspondents will be like agents and act as a bridge between the institution
and the customer.

The second bit of far-reaching change suggested by the RBI is the freedom
given to banks to open branches in tier 3 to tier 6 areas. These are typically
areas with population less than 50,000 and scheduled commercial banks do
not need BBl permission any longer to open branches in these centres. They
hawve to only report to the central bank later. This is, by far, quite a radical move
and could be a precursor to a future wave of further relaxations.

But will the new branch licensing bait work?

The Raghuram Rajan Committee on Financial Sector Reforms made
interesting observations about the concept of inclusion followed so far. For
one, the committee felt that the undue emphasis on credit delivery was
misplaced and the focus should shift to improving access to financial senvices
— such as insurance, payment senvices, inflation-indexed pension products
and savings products — that help reduce wulnerabilities. Second, and more
importantly, the committee also felt that the drive to reach out to unbanked
millions through the existing physical structure was limiting in scope and was
fraught with inherently-flawed cost matrices.
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talent, US watch company Timex Group USA
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ET Debates

= When should fiscal stimulus be
withdrawn?

BOOK EARLY
& SAVEUPTO

20°

M |
" uun.nu.

IR7=11-

-

BOOK EARLY
&SAVEUPTO

20

,ﬁ "

uwm ALY

_”!., i =

-l

1 mnar Diimirmemiemie B il e e

| P S—————

Latest
News

Most Most
Emailed | Commented

Most
Read

= Dubai gold trade hit by Asian workers going
home (2217hr=

= India unveils first New Delhi Commonwealth

Games venue (2057hrs

= Apollo's Reddy gets Padma Vibhushan, DLF's KP
Singh Padma Bhushan (194 1hr=

= PMB

setto start banking operation in Bhutan:

Official (1911hr=

Morg ==

WE'RE GOING YOUR WAY

Save *25 off

one-way rentals from Avis

WE'RE GOING YOUR WAY

Save °25 off

one-way rentals from Avis

m Market

ik

Travel
Delhi to

Mumbai to Cochin
Chennai to Mumbai

Shop

Sharekhan on trading strategy
for metals =H

Experts view on the current
market scenario =M

Stock update: Sensex turns
volatile, all major stocks down
f=p

Sensex ends Iuwer, realty, auto
down '=H

maore market videos ==

31% off on Chetan Bhagat's
Two States @ Rs. 65 only.

: Flights

Fune Re 1
Re 1
Rs 9


http://www.indiatimes.com/
http://email.indiatimes.com/
http://economictimes.indiatimes.com/Opinion/Policy/Is-LAB-the-right-formula-for-rural-banking/articleshow/5475106.cms#
http://economictimes.indiatimes.com/rssfeeds/856809.cms
http://my.indiatimes.com/
http://sso5.indiatimes.com/sso/NewRegister.jsp?pageTitle=The Economic Times&sourceChannel=ET-hfi&successURL=http://economictimes.indiatimes.com/default.cms
http://economictimes.indiatimes.com/login.cms?TferURL=http://economictimes.indiatimes.com/default.cms
http://economictimes.indiatimes.com/
http://epaper.indiatimes.com/
http://economictimes.indiatimes.com/archive.cms
http://economictimes.indiatimes.com/subscription.cms
http://economictimes.indiatimes.com/advancesearch.cms
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/News/articlelist/1715249553.cms
http://economictimes.indiatimes.com/Markets/marketnew/1977021501.cms
http://economictimes.indiatimes.com/Personal-Finance/personalfinance/837555174.cms
http://economictimes.indiatimes.com/Infotech/articlelist/13357270.cms
http://economictimes.indiatimes.com/News/News-By-Industry/Jobs/articlelist/107115.cms
http://economictimes.indiatimes.com/Opinion/opinionshome/897228639.cms
http://economictimes.indiatimes.com/Features/etfeatures/1466318837.cms
http://economictimes.indiatimes.com/planetsos/2647163.cms
http://economictimes.indiatimes.com/tv/videolist/4413218.cms
javascript:void(0)
javascript:void(0)
http://blogs.economictimes.indiatimes.com/
http://portfolio.economictimes.indiatimes.com/
http://economictimes.indiatimes.com/Opinion/Your-Say/articlelist/3390520.cms
http://economictimes.indiatimes.com/Opinion/Comments-Analysis/articlelist/3389985.cms
http://economictimes.indiatimes.com/Opinion/Cosmic-Uplink/articlelist/3384669.cms
http://economictimes.indiatimes.com/Opinion/ET-Debate/articlelist/3381069.cms
http://economictimes.indiatimes.com/Opinion/Editorial/articlelist/3376910.cms
http://economictimes.indiatimes.com/Opinion/Opinion-Poll/pollslist/2424819.cms
http://economictimes.indiatimes.com/Opinion/Columnists/articlelist/6272755.cms
http://economictimes.indiatimes.com/Opinion/Interviews/articlelist/2184566.cms
http://economictimes.indiatimes.com/Opinion/Crossword/crossword.cms
http://economictimes.indiatimes.com/Opinion/Policy/Is-LAB-the-right-formula-for-rural-banking/articleshow/5475106.cms#
javascript:showdivlayer(5475106,'topdiv');
http://economictimes.indiatimes.com/articleshow/5475106.cms?prtpage=1
http://ad-apac.doubleclick.net/click;h=v2%7C3BDD%7C0%7C0%7C%2a%7Cc;220473949;0-0;0;44325326;31-1%7C1;34669412%7C34687290%7C1;;%3fhttp://www.nokia.co.in/explore-services/email/responsiveness
javascript:void(0)
javascript:void(0)
http://economictimes.indiatimes.com/Opinion/Policy/Is-LAB-the-right-formula-for-rural-banking/articleshow/5475106.cms?curpg=2
http://economictimes.indiatimes.com/Opinion/Policy/Is-LAB-the-right-formula-for-rural-banking/articleshow/5475106.cms?curpg=2
http://www.facebook.com/sharer.php?u=http%3A%2F%2Feconomictimes.indiatimes.com%2FOpinion%2FPolicy%2FIs-LAB-the-right-formula-for-rural-banking%2Farticleshow%2F5475106.cms&t=Is%20LAB%20the%20right%20formula%20for%20rural%20banking%3F-%20Policy-Opinion-The%20Economic%20Times&src=sp
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://economictimes.indiatimes.com/Opinion/Policy/Corn-ready-to-sweeten-our-lives/articleshow/5482881.cms
http://economictimes.indiatimes.com/Opinion/Policy/With-economy-humming-Time-to-focus-on-FISC/articleshow/5482879.cms
http://economictimes.indiatimes.com/Opinion/Policy/High-policy-rates-may-throttle-growth/articleshow/5482869.cms
http://economictimes.indiatimes.com/Opinion/Policy/Pay-puzzle-on-the-Wall-Street/articleshow/5475117.cms
http://economictimes.indiatimes.com/Opinion/Policy/Manage-food-stocks-proactively/articleshow/5475112.cms
http://economictimes.indiatimes.com/articlelist/856809.cms
http://economictimes.indiatimes.com/Reforms-deficit-stays-even-after-two-decades/articleshow/5496704.cms
http://economictimes.indiatimes.com/Star-on-Moon-Crater-named-after-Shah-Rukh-Khan/articleshow/5496485.cms
http://economictimes.indiatimes.com/Big-bucks-flowing-in-for-MNC-bankers/articleshow/5496554.cms
http://economictimes.indiatimes.com/Avatar-replacing-Titanic-in-record-books/articleshow/5496447.cms
javascript:showGraph('nse')
javascript:showGraph('bse')
http://economictimes.indiatimes.com/news/news-by-company/corporate-announcement/Kapil-Kapoor-is-global-COO-of-Timex-Group/articleshow/5486108.cms
http://economictimes.indiatimes.com/articleshow/5397924.cms
http://qna.indiatimes.com/Personal_Finance/I_AM_41_YRS_OLD.I_AM_HAVING_LIFE_TIME_PENSION_POLICY_FROM_ICICI.TOTAL_DURATION_OF_THIS_POLICY_IS_17_YRS.8_YRS_OF_THE_POLICY_HAS_COMPLETED.I_AM_PAYING_RS_833_PER_MONTH_.I_M_HAVING_3_LKS_INSURANCE_WITH_2_LKS_CRITICAL_ILLNESS_RIDER.AT_THIS_MOMENT_MY_FUND_VALUE_IS_1.4_LAKHS_..TODAY_I_RECIEVED_A_CALL_FROM_ICICI_ASKING_ME_IF_I_WILL_LIKE__TO_SWITCH_TO_OTHER_POLICY_AND_ALL_MY_FUND_WILL_BE_TRANSFERRED_TO_THAT_POLICY.ON_SWITCHING_I_WILL_ENTITLED_TO_GET_THE_INSURANCE_DONE_EARLIER.AND_I_CAN_EXTEND_MY_POLICY_TERM.THAY_GAVE_ME_OPTION_OF_LIFE_TIME_MAXIMA.WHICH_HAS_TRIGGER_OPTION_WHICH_AUTOMATICALLY_SELL_THE_UNITS_WHEN_MARKET_RISE_MORE_THAN_15.I_WANT_TO_KNOW_SHOULD_I_ACCEPT_THIS_OFFER.I_WILL_EXTEND_MY_POLICY_FOR_20_YRS_FROM_NOW_MY_OLD_POLICY_IS_EXPIRING_AFTER_9_YRS...html
http://qna.indiatimes.com/Taxes/I_want_to_know_the_limit_of_gratuity_amount_during_the_period_1990_to_1999.html
http://qna.indiatimes.com/Stock_Markets/How_does_margin_trading_in_the_forex_market_work%3F.html
http://qna.indiatimes.com/General/Why_do_firms_pay_dividend%3F.html
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=303858
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=289875
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=303861
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=296316
http://qna.indiatimes.com/
http://qna.indiatimes.com/index.php?ref=searchresultcategory&category_id=23
javascript:populatediv('/etupdate.cms','divetupdatemostr');
javascript:populate_wtf('/mostreadsec/'+sectionid+'.cms','divetupdatemostr','yes','redirect(\'mostreadchnl.cms?redirected=1\')','');
javascript:populate_wtf('/mostemailedtabsec/'+sectionid+'.cms','divetupdatemostr','yes','redirect(\'/mostemailedtabsec/'+sectionid+'.cms?day=5\')','');
javascript:populate_wtf('/mostcommentedtabsec/'+sectionid+'.cms','divetupdatemostr','yes','redirect(\'mostcommentedtabchnl.cms?redirected=1\')','');
http://economictimes.indiatimes.com/articleshow/5500191.cms
http://economictimes.indiatimes.com/articleshow/5499806.cms
http://economictimes.indiatimes.com/articleshow/5499587.cms
http://economictimes.indiatimes.com/articleshow/5499478.cms
http://economictimes.indiatimes.com/etupdatelist/2160130.cms
http://travel.indiatimes.com/?utm_source=INDIATIMES&utm_medium=DOMESTIC_AIRTICKETS&utm_campaign=DEL_PNQ
http://travel.indiatimes.com/?utm_source=INDIATIMES&utm_medium=DOMESTIC_AIRTICKETS&utm_campaign=DEL_PNQ
http://travel.indiatimes.com/?utm_source=INDIATIMES&utm_medium=DOMESTIC_AIRTICKETS&utm_campaign=BOM_COK
http://travel.indiatimes.com/?utm_source=INDIATIMES&utm_medium=DOMESTIC_AIRTICKETS&utm_campaign=BOM_COK
http://travel.indiatimes.com/?utm_source=INDIATIMES&utm_medium=DOMESTIC_AIRTICKETS&utm_campaign=MAA_BOM
http://travel.indiatimes.com/?utm_source=INDIATIMES&utm_medium=DOMESTIC_AIRTICKETS&utm_campaign=MAA_BOM
javascript:addto(18);
javascript:addto(7);
javascript:addto(2);
http://in.buzz.yahoo.com/buzz?targetUrl=http%3A%2F%2Feconomictimes.indiatimes.com%2FOpinion%2FPolicy%2FIs-LAB-the-right-formula-for-rural-banking%2Farticleshow%2F5475106.cms
javascript:addto(3);
javascript:addto(12);
javascript:void(0)
http://ad-apac.doubleclick.net/click;h=v2%7C3BDD%7C0%7C0%7C%2a%7Ce;220473949;0-0;0;44325325;31-1%7C1;34669412%7C34687290%7C1;;%3fhttp://www.nokia.co.in/explore-services/email/responsiveness

Hszave ZSrrint B EMail

+| Share

Comments to the Editor

Be the first to write to the Editor.
Click here to comment on this story.

Write here...

D Comment

=y, USRIl b AT R AR L

Text = =
Recent | Unanswered

* 1AM 41 YRS QLD AM HAVING
LIFE TIME PENSION POLICY
FROM ICICL.TOTAL DURATION OF
THIS POLICY IS 17 YR5.8 YRS OF
THE POLICY HAS COMPLETED.I
AM PAYING RS 833 PER MONTH .|

M HAVING 3 LKS INSURANCE
WITH 2 LKS CRITICAL ILLMNESS
RIDER.AT THIS MOMEMNT MY
FUNDVALUE IS 1.4

LAKHS . TODAY | RECIEVED A
CALL FROM ICICI ASKING ME IF |
= WILL LIKE TO SWITCH TO OTHER

Terms & conditions &2

POLICY AMD ALL MY FUND WILL

Name: | Location:

BE TRAMSFERRED TO THAT
POLICY.ON SWITCHING I WILL

EmaiI:IYDU will receive an email alert as soon as your comme

Preview Submit

EMTITLED T GET THE
INSURANCE DOMNE EARLIER.AMD
| CAMN EXTEND MY POLICY
TERM.THAY GAVE ME OPTION OF
LIFE TIME MAXIMAWHICH HAS
TRIGGER OPTION WHICH
ALUTOMATICALLY SELL THE
UMITS WHEN MARKET RISE
MORE THAM 15%.1 WANT TO
KMNOW SHOULD | ACCEPT THIS
OFFER.I'WILL EXTEND MY
POLICY FOR 20 YRS FROM NOW
MY QLD POLICY 15 EXPIRING
AFTER 8YRS..

In Perzonal Finance | Asked by
drzundespnigam

+  lwantto know the limit of gratuity
amaount during the period 1990 to
15949
In Taxes | Asked by seth.bnseth

* How does margin trading in the
forex market work?
In Stock Marketz | Asked by ramnidutta
+ Why do firms pay dividend?
In General | Azked by
mehta.chandanmehta

More Questions ==

More ==
Mobile 58888
Movie gupshup
Send Voice greetings

More ==
Related Ads
= India Girls
= NRI Banking

= Financial Planning Firm

= Paperless Bank

= India Women

= Wausau Financial Semvices
= Green Banking Solution

= Paperless Banking System
= Wausau Finance

ZigWheels "ew
» Babes and wheels: Auto Expo
» Skoda Laura Vs. Chevrolet Cruze

Buy Car | Carreview | Tata Motors

Browse Cars by Make

=

Make |--Select--

Powered by Indiatimes

About Us | Advertise with Us | Terms of Use | Privacy Policy | Feedback | Sitemap | Code of Ethics
Copyright @ 2010 Bennett Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service
This site is bestviewed with Internet Explorer 6.0 or higher; Firefox 2.0 or higher at a minimum screen resolution of 1024x768


javascript:showdivlayer(5475106,'botdiv');
http://economictimes.indiatimes.com/articleshow/5475106.cms?prtpage=1
http://ad-apac.doubleclick.net/click;h=v2%7C3BDD%7C0%7C0%7C%2a%7Cc;220473949;0-0;0;44325326;31-1%7C1;34669412%7C34687290%7C1;;%3fhttp://www.nokia.co.in/explore-services/email/responsiveness
javascript:void(0)
javascript:void(0)
http://qna.indiatimes.com/
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=316951
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=316862
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=316810
http://qna.indiatimes.com/index.php?ref=permalinkquestion&question_id=316762
http://qna.indiatimes.com/index.php?ref=searchresultcategory&category_id=18
http://travel.indiatimes.com/
http://mobile.indiatimes.com/pmswapdev_in/pmsdata.html?1744115034:target=tilweb/til/sms8888-movies.html&s=movie&sec=sms
http://www.mocolife.com/user/index.aspx
http://mobile.indiatimes.com/
http://www.zigwheels.com/b2cam/slideShow.action?selectedSlideShow=autobabes&selectedYear=2010&selectedMonth=January
http://www.zigwheels.com/Reviews/Skoda-Laura-Vs-Chevrolet-Cruze-Stars-and-Czechs/Laura_20100115-1-2
http://www.zigwheels.com/b2cam/buycar.action
http://www.zigwheels.com/b2cam/reviewsListing.action
http://www.zigwheels.com/Tata-Motors
http://www.indiatimes.com/
http://info.indiatimes.com/terms/aboutus.html
http://advertise.indiatimes.com/
http://in.indiatimes.com/policyterms/3441503.cms
http://info.indiatimes.com/terms/privacy.html
http://info.indiatimes.com/feedback/itfeedback.html
http://economictimes.indiatimes.com/sitemap.cms
http://economictimes.indiatimes.com/articleshow/4667553.cms
http://timescontent.com/
http://economictimes.indiatimes.com/Opinion/Policy/Is-LAB-the-right-formula-for-rural-banking/articleshow/5475106.cms#
http://ad-apac.doubleclick.net/click;h=v2%7C3BDD%7C0%7C0%7C%2a%7Ce;220473949;0-0;0;44325325;31-1%7C1;34669412%7C34687290%7C1;;%3fhttp://www.nokia.co.in/explore-services/email/responsiveness

